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VIA ELECTRONIC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby ("Contract" ) between SCE&G and Carolina Gypsum, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

('.9.
K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this day of 2009, by and

between SOUTH CAROLINA ELECTRIC Ec GAS COMPAN, its successors and assigns,
hereinafter called "Seller" and CAROLINA GYPSUM, LLC, its successors and assigns, hereinafter

called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service
Agreement between Buyer and Seller dated August 25, 2008, which is hereby being mutually

terminated at 10:00.A.M. Eastern Time on April 1, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility lbcated in Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and
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redeliver to Buyer. Service prodded hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMlNATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

WARRANTY OF TITLE TO GAS

SCEG06-0 U



The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
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allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when condinons permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natuml gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on April I, 2009, at which time the Service
Agreement between Carolina Gypsum, LLC and Seller dated August 25, 2008, shall

terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on April I, 2009, and shall continue in full

force and effect through March 31, 2010, and from month to month thereafter unless
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either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

8, RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragmph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement,

11. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial pmctices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
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written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To 'Buyer. Carolina Gypsum, LLC
P 0 Box 30008
Charleston, SC 29218

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

CAROLINA GYPSUM, LLC

Buyer

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
Seller

By

Title

By Martm K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Witness

Date

Witn

A+ g
Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation' service is available to any customer who has grm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greeter snd, who owns and delivers gas to the Company st sn acceptable point of connecdon, for delivery by the Company to
lhe customer's regular point of servirm.

Service wgl be supplied at the best effort of the Company snd msy be restricted from time to arne due to operating limitations on
lhs Company's system or from third party restricgons. In the event of such limitations, ths transportation service is subordinate to
service under all other rate schedules snd may be curtailed or interrupted, nonnagy upon not less than two hours advance notice,
or, when rwcessitsted by conditions affec8ng the Company's gas system, upon less than two hours advance noses.

Transportation Service

Monthly Demand Charge

First 50 Deksthsrms

Excess over 50 Dekathsrms

Commodity Charge

RATE PER 8IIONTH

$543,00
$7.01 psr Dekatherm

$1.4278 per delivered Dekatherm

DETERMINATION OF l5ILLING DEMAND

(s)

(b)

Billing Months of November-April:
The monthly billing demand shall be the greatest ot: (1) The actual MDQ; (2) The conduct MDQ; or (3) 50
Dekatherms.

Bgllng Irionths of Mayupctoben
The monthly billing demand shall be the greatest of. (1)The actual MDQ; (2) 50% of the contratf MDQ; or (3) 5IPA of
the highest MDQ occurring during any of the preceding bgling months of November-April; or (4) 50 Dekstherms.

Standby Service

In addition to the demand charges fcr transportation service the fallowing charges will apply for gas supplied by the Company.

(a) Billing Igonths of November-April:
The monthly biglng demand shall be the greatesl of. (I) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Char e
Commodity Charge

(b) Billing Months of Msy-Qctoberr

Qemand Charge @

Commodity Charge @

$6.00 per Dekatherm

$8.7856 per Dekath arm

None

$8.7856 per Dekatherm

BIINI8IIU86 CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above indude gas costs of $7.3609 psr dekatherm. These charges are subject to adjustment by order of
lhe Publm Service Commission of South Carolina

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect dsliverws under this rate schedule prio to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system fcr the custcmeris account to be defvered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cyde of February 2009



SOUTH CAROLINA ELECTRIC S GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the Imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service, lf the
imbalance ls such that the customer has received less gas than wss delivered to the Company, ths Company may exerdse one of
two opgons, in its sole discretion. The Company msy: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such bmes ss the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered pwchsse price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of sny

steps taken to comply with any law, regulation, or order of sny governmental agency with jurtsdicgon to regulate, allocate or control

ges supplies or the rendition of service hereunder, and regardfess of any defect in such lsw, regulation, or order.

Gas shall be and remain the property of the customer while being trans ported snd delivered by the Company. The customer shall be
responsible for maintaining all insurance il deems necessary to protect its property interest In such gas before, during, and after

receipt by Ihe Company.

Ths Company shall not be liable for any loss to the customer easing from or oul of service under this rate schedule, Inctudmg loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gss of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, fianchise fee or business license tax which may be assessed by any state or

local governmental body.

All bills are nst and payable when rendered.

PAYIN ENT TERMS

TERM OF CONTRACT

The customer shall execute en Agreement of Service with Ihe Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company w81 be
accepted and degvery to the customw will be made. The customer must provide the Company with all necessary documentation of

ownership and suthorizafion required by sny regulatory body with jurisdictkm

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable period. Such elecgons must be made to the Company in writing by October 15th of each yew to be effecffve

for each month during the period November 1st to October 31st following. New customers under ibis tari shall elect volumes at the

ffme their service contract becomes effective. If no prior election hes been made then the customer will receive Standby Service only.

If sny cuslomer fails to make a timely elecffon, then the pnor period esse(ion will carry over for the following period. Ag elections shall

be binding for the duration of the November 1st lo October 31st period snd may nct be revokiwt, suspended or modified by the

Customer.

Effective For Bills Rendered On and After Ihe 1st Billing Cycle of February 2009



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's flrm gas rate schedules. The cost
wil! be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in ths base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for ail factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. Ths
recalculation shall be made based on Information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity cosh', demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc, ) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed. and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Deinand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one4welfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year LLS. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will. be appiied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A, Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rats Class Percenta es *

Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG,

Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is

the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &

36-30.58% and Large General Rates 34 & 35- 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rats class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve'the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form perl of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm ~ ~d

(p) Total variable cost of natural gas (piocessed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptib e rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas, Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and 8 Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue reiated tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

'
end. In some cases, the market price of gas supplies msy change within a month such that the
Firm Commodgy Benchmark plus $,02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm In calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Se'ction B, above,
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptibie sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof'to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

lobe ngtoynad JANUARY 1, 1985 DRlc ISCI..to SCEkQ Company Article(
GENERAL

These Tarn» and Condlgons to Indusbbri Servke Agreements sre supplementary bo the Rules end Regubrgons issued by Ihe Pubgc Service Commbskm of South Cerogns and Ihe

Gene»I Terna snd Condlgns of South Carolina Etectric ii Gas Company as provided by gm Pubgc Senrice Demission of South Carowm.

The pmvivion of Ihese Tenne end Condi5ons apply to ai persons, parlnemhips, cmpmn5ons or othe» designated ss imhwbiel users who am lawfully rsceivhg gas service fmm South

Derobe Ebnrirk 6Gas Company under rata schedules or swvtce agmemsnls gled wgh Ihe Commbslon.

Soulh Carotna Elecbk 6 Gas Company is relened to he»br ss 'Segw', and 5» ussr or prospecth» user b refwred to es 'Buyw'. The Pubtk Swvke Commisskm of South Carogns b
referred to hereh as "Commbsion'.
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Article II

DEFINITIONS
Except whew the context olhenme indkams another or different meeting or Mlant, Ihe fogoning lwms we bttended snd used and shall be onslrued to have mewring as Iogmm

"Day" shall mean e peAxl of twenty four (24) consecutive bourn beginning and ending at 800 A M. Eastern Time or al such Bne as 5» Seger and Ihe Buyer may agree upon.
'Month' shag mean 6» period betwwm sny wm (2) regular a»dinge ot seger's meters which shag not bs less Ihan twenty. eight (28) days nor more than Ihbty four (34) days.
Year' shag mean a period of 366 days commencing with 8» day ol fimt delivery at gas he»under, and each 366 days Ihwsalter except gmt in a year having a date of February 29th,

such year shat mnsbt of 366 days.
'Cubk foot of gas' shet mean the an»unt ot gas mquired lo W s cubk k»t of space when 5» ges is at an ebsotule prsssum of fourleen and sevenlyrihree hundrsdths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahmnhelt
'CCF' shall mean ons hundmd (100)cubic feet iri gas.
qriCP shag rile»i one gioussrid (1000)cubic feet of gas.
'BTU" shall mean a Brigsh Thermal Ung end ls gm amount of heat required to raise Ihe temperature of one (I) pound of water I' Fahmnhet at 60' FahmnhelL
'MMBTU' shah mean one maon Brigsh Thermal Units.
Them' shag mean Ihe quan5ty of heat w»rgy which is 100,000 Brgish Thwmal thtgs.

'Dekelhsrm' (dt) shag mean on rwll'mn Brash Thermal Unlk end b synonymous to Ihs tenn MMBTU.

'Natural Gss' or "Gas' shall mesn nstural gas, pocessed. assessed, vaporizsd gqukl natural gas, synihegc gas, propsrxHrir mbdure or any mktum of Ihese gases.
'Finn Service' shah mean from publbhed laras andlor conlrscm under which Seger b xprsssly obgg sled lo degver specac volumes vrithin s given Bne period and whkh sngdpems no
Wtenupfions but whkh may permit am»pester inmrruptlon in case the supply to higher prlorgy cuskn»m Is Ihreatsned.

'Intemupgbte 6ervica' shall mean swvice fmm approvwt mnfmcb undw which Company Is nol xpressly ob5gated to dsgvw specac volumes wghbt a given gme period, and which

angdpsms and pennlk Inlenupgon on short nolk», or servke under approved mnbsce whlW expnmsly or Irregedly require Inslagagon of agsmale fuel capsbiay.~Sewlce' shat mean same to Customers engage! prhnarify bt 5» ask of goods or swvices Indudbtg insaugons and local, sets and fedwal government agencies for uses
other Ihan lese involving ms ufacbxtW or eledric power genwafion.
'Indusasl Swvk»s' shag mean ssnrice to cusiomsrs engaged prlmargy ln a process whkh creates or changes raw or ungnbhed mslerisb into another form or produrri Indudirtg the
generafion of ebmbk poNe'
Plant Prolec5on Gas' shall mean Ihe mhimum volumes required lo fmnxmt physkal bann lo Ihe plant brcgges or danger to plant pwsonnel when etch protscgon cannoibe affmded

Ihrough Ihe use of en alternate fuel This indudes Ihe pmtedkm of such ma Wris In process as would olhemrise be desboyed, but shag not include detveriss »quired to mainlain paint

producgon. A detennbmgon wgl be made by gm Seller of nrirwaun volumes mqulred. Such sssenbri volumes wg be d'spiriched accmdin9ly.
'Fesdslock Gas' shall mean natural gas used as a rsw material for ib chemical pmpeNes h crea5ng an end pmduci
'Process Gas' shall mean gas used for whkh al!emate fuels. Og»r Ihan another gaseous fuel, ere not lechokagy feasible such as In appgmgons requktng pmdss twnpsratme contmls
and prwrise ilwne dmiscteris5cs.
"Boter Fuel' shag mean natural gas used as fuel for the genwagon of steam and in bttsmsl combusgon tmbbw engines I'or Ihe gensmgorw of electricgy.
'Agernals Fuel Capsbay' shag nwan a stualkn whee an alternate bmf could have been ulglzed whegter or not gw htcMes for such use have actually been bwtaged; pmvided

however, whwe Ihe use of natu»I gas is for plant polecgon, leesiock or pmcess uses and 5» only agemafe fuel Is pmpane or ogmr gaseous fuel, 5»n Ihe Buyer wtl be bested as iT

he hWI no akemals fuel capabiBy.
'Gas Supply Defidency' shall mean any occummce mtagng lo Segw's ges supply whkh causes Seger to delver bras Ihsn Ihe total requiremenm of gs system, Indudlng fagurss of
supplies to degver gss for any reason, mqubsnvmt ol ges for system sbxage, consenmgon of gss for future delivwy, or any other occurrence which Is not enxnsmled hwsin whkh

agecb Sets(s gas supply.
'Storage Injecgon Requ'remenls' shag mean ag volumes requbad by 5» Seger for injecgon into and»ground stomge, tncbxgng cuswon gas, and bx gquigcalim, hduding tuel used for

Injecbon and in tquaca5on plants, or for such other storage pm)acts that mey be devebped expnwsly for Ihe pobmgon of supply lo high priority usws.
'Ssgw Use' shall mean fuel used kr gas compresskm, LPG ptanle and LNG plane, o5»r gss oem!ed by Ssgsrs fscabm io furnish the requbanwnts ot Buyers, logelher wgh

unaccwaM for gas This gss sha5 be~btduded in Prioigy of Senrice Catsgmy 1. Otter vgal uses of Seger, such as flame stsbftzagm requiremwris, wgl be nwl as long es
such uses do rmt jeopsxgze senrics to ifs Ihm senrim Buyers.
'Ewuiogsl Human Needs' shall mean natu»I gas swvlce, whkh, If denied, would cause shukknm of an opwabon resuglng in gts closing of the establishment essengsl to maintaining

Ihe hwglh wid safety of 6» general pubgo
'The Point of Delivery' shall be at gm ougst of Ihe Segw's measuring equipment snd regulagng equlpmenL
'Emmgency Service' shall mean suppemenmt degveries of natural gas gml msy be nqubed to km»lag inepwable injury to Ws or pmperty induding environmental ~

Art(etc III

CURTAILMENT OF SERVICE
1. In Ihs event of a Gss Supply Mdency on the Segeys system, Ihe Seller shall require cmfalbnent of service to Buyer In acoxdancs with 6» folkwing procedure:

a, llm Seger shag order crmlbnenl of sales made lo Buyer's purchaskrg gas under Ihe Segw's rale schedubm or special mntracb m descendbtg order in accordance wgh priorty of
service categories set forth baker. Approved emergency gas is accepted from clslmmen
1. Restdsn5al snd smsg commercbri Buyws (less Ihsn 60 MCF on s peak day) and esswribri human needs customers whee there is no belated or available alternate fuel

2 Large commerdal direct game requirements (60 MGF or nmre on a peak day)i grm indusldal requinxnents ior plant xutecc8on, fesdslock and process needs; and storage
vtwrikm requlimaenls.

3A. Finn hdusbtsl requirements for uses og»r Ihan boger fuel wwch do not quaay for Category 2.
36.Firm commerdal and Industrial baler tuel requlremenb up to 1,000 MCF on a peak day.
3C. Inlsrrupgble qubwnenk bx human need types of fadlibes such as public bukgngs, hospgals snd laundries.
3D. Inteurfptrie isqubemenls for direct flame epplkaexw which can uaze only another gaswxw fuel as an alternate.
3E. Inlerrupbbls requtmments for direct flame apptmgons whkh csn uazs a fuel other Ihan s gaseous tuel as sn agama W.

3F. Ineeampgtrie ~bx huger fuel use of bus 5»n 300 MCF on s peak day.
4. (LEFT SANK INTENTIONALLY)

5. (LEFT BLANK WTENTIDNALLY)



6. Interruptible Boiler Fuel requiremenh of 300 MCF or mom, but less Ihan 1 500 MCF on s peak day, where agama m fuel capsbgiues can meet such mquiremenls.

7. Inlsnupgble Boiler Fuel requirements of 1,500 MCF or more, but less than 3 000 MCF on a'peak day, where age mate fuel capabgries can meet such requirements.

8. Intermpgble Boiler Fuel requirwnenfs of 3,000 MCF or more, but lass Nmn 10,000 MCF on s peak day, where alternate fuel capsbgitles can meet such requirements.

9. Intanup5ble Boger Fuel requirements of 10000 MCF or mors on a peak day, wham alternate fuel cspabiNtles can meet such requirements.

10. Natura! gas requirements of cuslomers, who have sn aNernate fuel as thek prtmsry energy source, but use natural gas ss 4 skrndby tuel.

b. Curtagnentwgl be kr descending onier beginning wgh Csfegory 10 (izr. Cstegmy I ls the highest priority).

c. A detsrminagcn of Ihe category in which a Buyer is pkrced wgl be made each year based upon usage In the preceding twelve months ending August 31 end/or current conharz as

of the same dale. The placement of a Buyer in s category in accordance wgh the detenninsgon made herein wgl'be effec6ve November I of Ihe current year, extending Ihrough

October 31 of Ihe fogowlng year. A moving base period will be used each year with such base period to Indude the preceding twelve months ending August 31 of the cunent

year. RedassMcagons In categories will bs eNectkre on November I ot Ihe current year. Where a rechssillcstke is necessary, Ihs egsctsd Buyer will be nrNTied of such

rerrisssigcation prior lo November I of Ihe current year,

d. Where dsgy volumes sre nol available lo make Ihe dsterminsgon of the 50 MCF/day required in the Curlagrrent Phn, then requirements shag be determined by taking those

Buyws having actual usage of 1000 MCF or more per month for sny month during the prevkms twelve (12) mcngr period ending August 31. Such month's use wgl be divided by

gte number of days during Ihat sprxrigc blgng cycle. By means of Ihe average dsgy volume fhus obtained, Nm Buyer will be pkrced In ths appropriate category. Where degy

volumes for Ihe peak month in the base period srs available to metis Ihe required detenninagon, Ihen such volumes wkl bs used.

e. Any new Buyer added during any base pwiod will be placed in Ihe appropriate category by the Seller in acconlance with the best infonnagon available.

Article IV

SCOPE OF AGREEMENT

1. Segeys natural gss opsragcns are regulated by the Commisskms snd are subject to 'Rules and Regulagons Governing Servke Suppged by Gas Systems in South Camgns' as amended

from time to Ikne. Degveries of gas hereunder are subjert lo total or parget curlagment or intsnuptlon by Seller pursuant to ops raging procedures as we now, or

may hereagw be, prescribed by Ihe Commission. Buyer hwsby expms ly acknowledges Ihat Sager shaN not ba Nable in damages Ior, or on account of, any curtailment or interruption of

degveries where such curlslment or intenuptlon is Nm msuk of, or pumuant to, operagng procedures by Nrs Commission direcgng curhgment or intenup5on of service.

2, Buyer shag consult wkh and fumhh lo the Seller such informsfion as fhe Seller may require lo determine the availsbgky of servhe al a pargculsr locagon before proceeding with plans for

any new or sddigonel gas loads. Ho new or additkmal gss kmds will be served if it h determined Ihat such service wkl jeopardize service to exisgng rxwtomers by Increasing Ihe lotsi

syrtsm's firm load reqrdienents above avaNabkr suppges.

3, Dekveriss of "Firm Gas" up lo Ihe Maximum Dagy Quantity set forth in the Service Agreement, shaN be Nrm snd shall not be sub]ect lo curtsgment or intenuptkm by seller except Inst

caused by Force Majure, or opsmtlng conditions beyond Seler's consul, or where such curtaihnent or interruption is the resug of, or pursuant to, operagiq pmcedurss prescribed by Ihe

Commhsion. Deliveries tweundsr shall have priorky over ag deliveries made by Seller on an interruptibts basis.

4. DeNvertss cf "Inlsrrupblrts Gas' shel be sublet to curtsgment or Intenuptkm by Seller at any Nme and from Nme lo Bne when, ln Sclera sole judgment, il doss not have gas available,

and Buyer hereby expmssly acknowledges that Seger shall not be liable in damages for, or on account of, eny

curtailment

o inlenuptlon of degwiss. Seger agrees lo give Buyer not

less fhen two (2) houm nugae of curtailment or Interrupgcn in writing or orally in person or by telephone; provided, however, Inst if curlagment or Intertupgon is orxmsioned by an event of

Force Majeure eNecgng Ihe Seller's system, Seller shall be obggsted to give only such negus as ls pmcgcable In the circumstances. Seger agrees lo communicate curtailment nogcss to

one of ihs pemon designahd from Nme lo time by Buyer as authorized to receive such notkes. 5 Buyer has not made such designation, or if Seller is unsuccessful kr ils egorls to

pmmptly communicate with Ihs persons so designated, then said notks shag be suigrtent 0 given by Seller lo any pemon who is on Buyeris premises or who answers Buym's telephone.

Whenever, and lo Ihe extent that the Shgsr is unable to deliver the gas requirements of the Buyer, Ihe Buyer shak have the right to purchase gas or other fuel sufgcient to make up such

dskciency tram such other source or soumes as mey st Ihe Nme be avagabh to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any dsy, without Seller's advance approval, which exceeds Buyer's Maximum Deity Quangiy shall be considered to be Unaulhorized Overrun Gss

Seller shall bill, end Buyer shag pay, Ior such Unauthorized Ovsrmn Gss at Ihe following rates, in addition lo aN other charges payable to Seller hereunder.

(a) For Ihs Nmt Ihree percent (3%) of the Maximum Dally Quantky, the Unauthorized Overrun Gas shall be paid Ior at 125 ines Ihe Base Rate set forth kt the Senrice Agreement, and

(b) For the rmxt two percent (2yk) of the Maximum Dsgy Quantity, Ihe Unauthorized Overrun Ges shel bs paid for at 3.0 times the Base Rate set foigr In Nm Service Agreement, and

(c) For sddNionsl volumes the Unauthorized Ovemm Gas shall be paid for at 5.0 limes the Base Rate set ior In Ihe Service Agreement.

The payment of an Overrun Penalty shall not, under any circumskxnces, be considered as giving Buyer the right to take Unauthcrizsd Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies avaNable Io Seller or another Buyer against Ihe offending Buyer for fagure lo comply w Nh ks oMgstlons to stay within Its Maximum Daily Qusndty.

6. Any inlenuptlble gas taken by Buyer aller the egsrrilve hour of an order calling for complete curtsilment of ag intenuptible ges dsliveriss hereunder shag be considered lo bs Unaulhmized

Ovenun Gas. Seller shag bill snd Buyer shag psy, for such Unsufhorlzed Overrun Gas st the rate of Twenty4ve dollars and no cents (325.00) per dekalhsrm, in addition to Ihe Base

Rale spertged in ihe Service Agreement lor such gas used.

The paymenl of Ovenun penaky shall not, under any cimumshrnces, be considered as gMng the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered lo exdude or lknit any causes of scrion or ogwr remedies avsgable to Segw against the Buyer for fagum to comply wkh curtailment ordem Issued by Seller hereunder.

7. Ths South CsroNns Public Service Commission has prescribed Ihe folknring operagng pmceduras In mgard to Nre

curtailment

o Interrupgbts servhe by Seller

During Ihe period when operaflng condl&ms require curlahnenls in any type of interru pblris senrice, Seger shall curtak degve ries of gss without dlscrlmina Non wghin endmss pri orgy of

service calagories sekrblhhed by the South Carogna Public Ssrvkw Commhsion snd pursuant of curlaihnent inslrucgons received fern Ns supplier or suppgsrs made kr accordance wgh

Genemt Tenne and Condlgons to ths Service Agreement between SeNer snd it sup pgw or suppgem and any subsequent modl4catlon or amendment thereof.

8. Buyer agrees Ihst ag gas delivered hereunder shall be used by Ihs Buyer snd that no porlke Ihereof shall be resold.

1.

2.

3.

4.

5.

Article V

QUALITY

Ths gss delivered hereunder shall be natural gas or any mkdure of natural and manuiadursd gss, inrriudtng but not limited to, synthetic gas or NquNlsd petroleum gas as provided for in

Parsgmph 3 hereof; provided, however, Ihat moisture, bnpurgles, helium, natural gssogne, butane, propane snd other hydmcarbcns except methane may be removed prior lo delivmy to

Buyer, Seller mey subject or permit the subjection ol ths gas lo compresskm, heating, coogng, desning, or other processes, which srs not subslantlagy detrimental to Ihe merchantability

of Ihe gas.
The gas degvared hereunder shag have s total heating value of not less than 950, nor more than 1,400 Bylys per cubM foot of dry gas, snd be reasonably free of mo'wture, objedionable

I'quids and sclkkv so as Io be uggzed immediately upon degvsry to Buyer, and shall confain not more Ihan 200 grains of total sulphur, nor more Ihan 15 gmins of hydmgen sulphide per

MCF.
Seller msy permit Ns suppgers or 0 may Nse(f supply gas from any stand by equipment Instsged by it or by Its suppgers, provided that Ihs gss so supple d shak be reasonably equivalent to

Ihs natural gas suppged hemunder, and adaptable for use by Buyer wghout Ihe necessity of making ogmr than minor adjusknents to fuel bumlrig equipment.

if Nre naiural gas offwsd for deNvery by Seller shall fail st sny time to conform to sny of Nm spedgcetkrrw sst forth in fhs Argute V, Quagty, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its oplkm refuse to accept delivmy pending correcgon by Sayer. Upon Seller's fsgurs to properly remedy any degciency In quagty as specrisd hwsin, then

Buyer msy accept delivery of such natural gss and make changes necessary lo bring such gas into confonngy with such specifications and Buyer shag Nwn deduct fern future

payments any reasonable expenses trained by it In elfecflng such change as agreed Io by both parties.

Odorlzsgon of gas degvered hereunder is not mquired of Seller. However, nothing In these Turne snd Conditions shall preclude Seger fmm cdoriring such ges 6 Sugar so desires or if

Seger is required by fedesl or sieur regulatory agendas to perform such odorization.



1. The volumes

(s)
(b)
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Article Vl

MEASUREMENTS
snd lolal heafhg vakm of Ihe gas degvered hemunder shag be determined as follows.

The Unit of Volume shag be a cubic foot of gas,
When orgks meters sre used, volumes delivered shall be computed in accordance wlfh gre spedlhsgans, formuhe snd lables puMshed Aprfi 1955, as Gas Measurement

CommNee Report Ro. 3 of gw Amen'c'an Gw Association, and any modiTica5ons and amendmenls grereto, and shall Inckxh Ihe use of fisnge connecfiam.

AH vdumes delivmed shall be coneded to gre pressure base af 14.73 psig and temperature base of 60 F. The average absolute a mosphmic pnmsure shall be assumed lo

be fourteen and seven lenths (14.7) pounds lo Ihs squaw hch, irrespecgve of achal ehvatlon or locsfion of Om point of degvery abave sea level ar vsriatkms in such

abncsperic pressure from bme lo lime.

The tsmpsmture of fiw gas shag bs assumed lo be 60 degmes Fehrenhefi (60') unless Seger sleds lo inslag s recording Hrarmomsler or femperatum correcfing device. If a

recording thermometer is inslafied, Ihe arilhme5cal average of the 24 hour period wgl be used to determine Ihe lempemtme corredly,

The specNc gravity ot Ihe gas shall be defermlned by s reaxding grsvitomeler of standard manuhdure inshlhd in n suitable location. Whee a remrding gmvilameter is not

used, Ihe specific gravHy of the gas shall be assumed ta be the same as that of Seger's supplier(s).

The lohl hsafing vs he of Ihe gas delivered hereunder may be determined by Seger by using a slandanl type of receding cahrimeter, spedrometer, chnmalogmph, or other

approvwl Irnkument which shall bs so located, at a sufiable point on Sethrs Hne, in order grat the BTU content of ges delivered hweunder msy bs properly obhined. Where

requirml, dwly reading from Ihe record so obtained shall be coneded fo gw basis of measurement provkhd and from a sshmtsd basis to Ihe average mchture content at

Hm gas degversd, the mull being Ihe BTU amtent of the gas defivered during the bNng period. In the event that Seller does not instafi a remnfing instrument hr such

delennlnaem or Hs instniment h not operating properly, the lotal hea6ng value shsH be determined fram a remrrihg calorimete or comparable Instrument properly inslsfied

and operated by Segw's suppfiwr of natural gas, provided, such vakms are applicabh to the gas Ihat may be delivered to the Buyer. When Seger Is making prapane-air to

supplement ih gas supply, Ihe BTU content of Ihe gas shall be cslcuhled by a method such as using lhe recorded gravily of Ihe propanenir, Ihe natural gas and the

mmbined mhure along wfih Ihe measured BTU value of Ihe gas where svafisble. The BTU content of propane shag bs assumed lo be 91,500 BTU's psr gallon.

Article Vll

MEASURING EQUIPMENT

Seller wgl mainhh snd operate, at Hs awn, expanse and at ths point of delivmy of gas hsmunder, a mehr or mated and other necessary equipment by which gm volume of ges delivered

hemunder shall be measured. Such metes and equipment shall rwnatn Ihe praperiy of the Seller.

Buyer agrees lo furnish to Seller ehcbicily hr operagng Seger s meters, at not cost lo Seller.

Buyer agmes to change Ihe charts on Segers meters et no md lo Selhr and fmwanl same to Sekr,
Buyer hereby grants h Seller suitable righls»ri-way and easements necessmy or incidenhl for the inslagalion, mainhnance, operation and removal of pipeline and other fadliths

together wilh righls af hg ress Ihereto and egress Ihere fram at afi times snd hmeby agmes lo deliver to Seller, for fhe sum of one doHar ($100), an appropriate kwtnunent or grant

delining such righh and easemenls located m Buyer's plant sits.

Buyer msy inslag, mahfain and operate such check measuring equipmenl, induding a recording gravilamster and cahrimeter as it sha5 desks, pavided Ihst such equipnmnt shall be so

inslaged so as not to inleriere with the operafim of Sefier's measwlng equipmenl st ar near lhe point of degver. However, afi bNings to Ihe Buyer shall be based on Ihe metering of Ihe

Seller, subject only ta Ihe pmvisians of Paragraph 8 of Ihb Argde.

Each party shag have Ihe right to be present at Om time of sny Installing, rending, desning, changing, repairing, inspeckng, lasting, calibre gng, or ad)ungag done in mnnedkm wbh Hre

other's measurin equipmenl used In measurkrg deliveries hereunder snd each pariy shall advise Ihe other of sny intended maJor mahtenencs opera5on sulriciently in advance in order

that the other party may cmweniengy have ils represenhem present

AH inslagafion of measuring equipment, sptriykrg lo or sfiecting defivmles hereunder, shall be made In such manner as lo pemril an accurate determine ion of the quanhy of gas delivered

snd ready verilcsiin af Ihe accuracy of measurement CnTice meter inslalhtions, If used, shall conform to the remmmendsrion far design and inslalhgon conhinsd in Ihe Gss

Measusmnt Commifise Report No. 3 to the Amerfcan Gss Associafion pubrished Aprfi, 1055, art any nxxrrficafions and amendmenfs Ihereof and shall indude Ihe use of fiange

connec6 one.

Measurement on SeHers melar or mehrs shall be condusive of both pedes except where the malar is defedive or fails la register. or if found In error, in eNmr ofwhich case Sehr shall

repair or replace Ihe mefer and Ihe quandy af gss delivered while the meier was out of order or failed lo register shall be estimated: (a) By using Ihe registralhn of any check meter if

inslaged and accurately registerin, ar, in Ihe absence of (a): (b) By rreding Ihe ermr il Ihe percentage of error by calibration, test or malhemsilcal cakulakn, or, in Ihe absence of both

(a) and (b) then: (c) By esbmsgng the quantity of defivsry from deliveries during pwiods under similar condifions when Ihe mehr was reghtering accurately; and an appropriah Ning

adjuslmenl shag be made in accordance with Ihe current Rules and Reguhgons governing gss systems issued by Ihe Commission.

Seller will mainiain ils meters in good order and to this end wgl make periodic lasts of ils meters pursuant lo Ihe cunent Rules and Reguhfions governing gas systems issued by Ihe

Commhsion, or at such shorter inlewah as seem to Seller desirable. If Buyer is dissabsfied wffh Ihs accuracy at any fime, il may wig upon Seller la have the meter lasted in accordance

with ag reguhfians mlagng to such tests and resugs of such hsh as found in the mrrent Ruhs and Regulafians governing gas systsnw issued by the Commission.

10. Each party shaN presmve ag records for a period of at least bvo (2) years

1.

2.

3.

1.

2.

Article Vill

BUYER'S FACILITIES

Buyer wgi maintain at ils own expense facgfies fmm Ihe defivery point h fim poht ot use and the burners and equipment for using gas, and Buyer will at ag Hmes keep gas-using

equipment on said piemhes in a cordifian conforming wgh such reasonabh nries and regularians ss may be pscribed therefore by mguiahrr authorit hav'mg ]urisdidion Ihemver

and wilh Ihe rsqukwnenh of any valid law Oremto appertaining. In Ihe avant that rules are not prescribed by a reguhtory suhonfy, Buyer wN abkh by codes as used h Hw gas

industry.

Seger shall nol sppmve sah of gas on en inlermpNe basis to Buyer angl and unkws Seller is ss5sfied Ihat Buyer has, or wg, inslag adequate stand-by fadfitles to meet ih lug fuel

requiremsnfs during period ot sustained interruptkms.

Selhr shall not approve sahs ot gss h Buyer unless Seller is sarislied that Buyer has not, ar wig not inhrmnnect donnshmm fuel piping of natural gas for use in different priority»ri-

seivkw cBhgariea

Article tX

RATE AD JUSTMENTS

Taxes appkabh to gw gas dsbvered lo Ihryer hereunder as are In effect on Januwy 1"immediately preceding fhe elfedlve date of Ihese terms and conditions shafi be added lo

Buyers bg. The tenn "lax" as used harsh shall mean sny hx, kense fee, or charge appkable lo Ihe gas delivwed hemunder, imposed an Selhr by any

governmental

euthority on

such gas. If Ihe exisring rale of any such lax in effed on January I», immediately preceding Ihe sffedive date of these hrms and mndifions, be hmeafier increased or dsaeassd, or if

sny lax hemhhm in elfect ar hereafter be imposed or repeahd, Ne resuhng increase or decrease in such texas, computed on a canis per dekatherm basis, shag be refieded, as the

case may be, on Buyers bill.

Any applicable surcharge or special charges ordered by Hm Commission or any other duly consktuted reguhlmy body shall be induded in addiHon to Ihe price of gas computed in

sax»dance with the tenne of fiw Senrim Agreement



Article X
BILLING

Bg la corrqruhd fram readings laken of Segers meters shall be rendered and paid monthly with tsn (I0) days of the billing date. A month shell mean s pmiod beginning on the lirst

mcognized work dsy of Ihe calendar month and ending an Nw Bmt recognized work day of Ihe next succsagng cakmdar month, or st such other equivakml pwkd ss Seller may
deem necessary. Should Buyer hg lo pay any amount due h Seger when same is due, a kde payment charge of one and one half percent (I )1%)wir be added lo any balance
remaining twenty 4ws (NI) days aller Ihe bgling date. If such fagure to pay congnues, seller may suspend degveries of gss hemunder. Tlw exerche of such right shag be in

sddibon fo any and ag other remedhs svagable lo Seller.
If it shall be hund Ihsl Buyer has bann ovsiduuged or undmchaiged In eny fam whatsoever under Ihe piarision hereunder. Seser shag take salon to corrsrt such being pursuant

to current Rules anri Reguhtlons ywsming gas systems issued by Ihe South Carogna Public Servts Commlsskm.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between Ihs pames hereto, Sayer shall be deemed lo be In amtrol and possession of Ihs gas degvsrable hereunder unN it shag have been delivered to Buyer st ihe Point of
Delivery ager whhh Buyer shag be deemed to be h ambol and pcssesskn thereof.
Buyer shay indemnify and hold tuumless the Seger from any and sg loss (Inchdlng death), damage, or Bsbggy incuned by Ihe Seller by mason ot any aa of Ne Buyer, Its sgenh or
employees, in!he nmeiving, uss or apprcagon of said gas on Nw Buyer's side of the Point of Dsgvery unhss Ihe same shall be due to the soh negligenos of the Seller, Ns agents
or employees. Tbs Seller shaN indemng'y snd hold harmhss lhs Buyer from any snd sg loss (Indudlng death), damage or liabgky Incuned by the Buyer by reason of any act ol Ihe
Seller, ih agsnh or mployees, unless Ihe sama shag be due h Nw saki nag Bgence of Ihe Buyer, ih agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Selhr wmrsnh Ihe Nle lo ag gas degvered hereunder and Ihe right lo ses Nw sama snd Nmt such gas slw 5 be tree and dear from ag lens and abase dalms.

Artlde XIII

FORCEINAJEURE
In the event of ether party herekz being rendmed unabls wholly or in part by force majeure lo cany out ih obfgagons under Nh conlracL other gmn to make payments due
hemunder 5 is agreed Ihal on such psrly giving nogce and hg partlculam of such face majeure in wmlng or by hlegraph to the other patty ss soon as possibh alhr the

occunmxw at the cause raged on, Nwn Ihe obkgagons of Ihe parly giving arch nogce, so fsr as Ikey me agectsd by such face majeure, shag be suspended during Ihe continuous

of any insbgky so caused but for no longer period and such causa shag as far as possible bs remerged with aN nmsonsbh dispatch. The lerm loves augvurs" as employed harsh
shall mean acts of God, strikes, lockouls, or oNer industrial disturbances, aas ot pubbc enemy, wms, blockades. Insunsahns, riots, epidemhs, landsgdss, Bghlnlng, earthquakes,
Brea, sforms, Noods, weshoufs, amah, and reskalnts of government and people, dvit disturbances, expkmons, breakage or acddenls lo machinay or Ines or pips, freezing of
wells or Ines or pipe. par gal or angra fsihrs of source of supply, and any aber causes whether of Ihe kind harsh enumerated or ogwrwhe, not wiNn Nm contml of the party

dalming suspernkm snd whhh by the exerdse of dir diligence such parly Is unable lo prevent or overcome; such lerms shall lilllse hdude (s) h throe instances where ehmi

party hereto is required lo obtain smvgudes, rightsmf-way grants, pennlh, or licenses; and (b) in Ihose instances whew either party hereto Is required to furnish materhls and

supplies lo secure g amis or pennhshn from sny grwemmenial agency lo enable such party lo fulfill ils obligsgons hereunder Ihe inebigly ot such parly lo arquke et reasonable

cost snd aher Ihe exmche of reasonable dglgencs such maferlah and supplkw, pennlh and pennhsions.
5 is understood and agreed that Nw seNemeni of strikes or lockouts shag bs entlmly wghln Ihe dhcregon of the party imolved and Ihat Ihe above requirement that any force

majeum shag be remedied will ag essonsbe dhpatch shag not requke Ihe seNement of strike or hckouts acceding to Ihe demands of opposing psrly when such course is

hsdvssbe h Ihe dhaegon of such party.

Article XIV

MISCELLANEOUS
If egher party shall fas to pwfonn any of Ihe awenanh or obggagons imposed upon 5 under and by virtue of Ihe Sewhs Agreemenl of whhh lhasa General Twms and Condigons

sre a perl (except where such failure shall bs excused under sny of the pnwhions of 5th Swvhe Agreement), then in such event, Ihe oher party may, at Ns opthn, terminate Ibis

Service Agreement by procerxrmg ss hgows: The party not In default shaB cauwr a wrhen nogce lo be senwd on the party in default, slating specilicagy Ihe cause for terminagng

Ibis Servke Agreement and dechrlng it to be Nw htengon of the party ghhg Ihe negus h terminals Nw same; Nmrsupon, fhe party In default shag have thirty (30) days aNer lhe

servhe of the alaesald negus in which lo remedy snd rernwe saki cause or causes and fully indemnify Ihe party not In default for sny snd ag conssquenaw of such breach, then

such uolte shall be wghdrawn snd Ns Service Agreement shall conNhue In full force and effecL In case Ihs party In default does not so remedy and remove Ihe rmgce lix sny and

ag consequences of such hearfr, wNhln said pe@xi of thirty (30) days, then 5th Senike Agmemenl shaB become null and void from and alter the sxpirallon of said period. Any

csncegafke cfNs Saves Agnmment pumuent lo the pmviskms of Ihh ANde shag be wghout pmjudice lo lhe right of party not ln detauk to collect any wnounh Ihsn due it and

without weber of any ogwr remedy lo whth Ihe party not in default may be enhled for vhlsgon of this Ssrvkw AgreemenL

The Smvhe Agmement, of whhh Ihess General Terms and Cordhons are s par Ihereof, shsN be bhding upon snd inure to Nre benetlt of the Selhr snd Ihe Buyer snd Iheir

success' and assigns.
Except ss ogrsrwlse provided, sny nogcs, requesL demand, slatemenl cr big, which sgher Buyer or Seller may desire h give to Ihe other shag bs in wrhng and shall be conshered

as fully delivered when mailed by prepaid mghtwed mall addressed to said party at ih hsl known post olfice address, or st such ogra addresses as eigvw party msy designate in

wrlgng. Rougne ccmmunicagons, Indudlng monthly slatsmenls and paymenls, shag be considered as duly delhered when ms gad by egher registered or oalinary mat,

Buyas covenanls and agrees to execuh or Ne, or coopwale wgh Sager h Itw execugon or Bgng of, any repat, cerlNcafe or other document requked by any governmental agency

having jurhdkfion over Ihh contract or Nre par gee hereto, or any ogmr cerkyicate or document requeshri by Seller aecsssrr for Sehr h obtain Ihe benefit of any xemplion Nom

sales, use or ofher lax. Buyer shag indsmnNy Seller for any loss sustained by Seger es a result of Buyers breach of this covenanL

The parties hereto in wcecuNng Nw Service Agreement and Ihmw Gswal Terms and Condltkms, a~ Ihat these General Terms snd CondNons am a part of Ihe Servhe
Agmwnent

Seller. South Camlins Elecbh and Gas Com

By: Idartin K Pha

Title: Title: as D ragons

WItness; Witness:


